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McGOWAN GOVERNMENT — POLICIES 
Motion 

MR D.C. NALDER (Bateman) [4.50 pm]: I move — 

That this house condemns the McGowan government for its handling of the domestic economy and 
local jobs, and the impact its policies have had on households and small businesses, resulting in high 
unemployment, record levels of mortgage stress and mortgage defaults, and a raft of social issues, including 
a spike in crime and ambulance ramping. 

They are specific examples. We find ourselves in a really interesting scenario in Western Australia. We almost 
have a two-speed economy emerging in the sense that we are starting to see the results of a second mining boom. 
I know it concerns those opposite when we talk about a mining boom, but in the last week we have seen record levels 
of exploration, a surge in recruiting and employment in the mining sector and, in Australian dollar terms, near record 
prices for iron ore particularly and also recently for gold. Our two main mining industries and the companies involved 
are experiencing some of the most profitable conditions they have ever experienced in the state’s history. That really 
means a strong surge in financial flows to the state, particularly from iron ore. If I just focus on the revenues from 
iron ore at the moment, we are seeing that the average price in US dollar terms is roughly $US60 above what was 
forecast for this financial year back in December. According to Treasury, for every $US1 increase — 

Mr W.J. Johnston: The average. 

Mr D.C. NALDER: I can tell the member for Cannington the average. 

According to Treasury, for every $US1 increase, there is an $85 million increase to the budget bottom line on a per 
annum basis. To date, the average iron ore price is sitting above $US$113, which is adding $330 million a month. 
The figure of $US113 — 

Mr B.S. Wyatt: That is over a year. 

Mr D.C. NALDER: I know it is averaged over a year, but if the government is receiving — 

Several members interjected. 

Mr D.C. NALDER: Deputy Speaker, I seek your support. I am not accepting any interjections. I believe members 
opposite can get up and have their say. 

I understand exactly how the iron ore price works. I know it averaged $US93 last year and I know it is averaging 
in excess of $US113 and the spot price is well over $US120. In fact, for most of last month, it was sitting at around 
$US126. Those sorts of prices, if they hold, will deliver $5.1 billion more for the year. I am not saying they will, 
and we will get back to that point. We will get back to the point that the Treasurer made last week about whether 
I thought this current mining boom was sustainable or not. I said I did not believe it was. It is really interesting to 
see the hubris from this government about how well the economy is doing in Western Australia when a lot of it is 
based on what is happening in the mining sector. That is the point I am making. If iron ore sits at the current price 
of over $US120, the government will generate an extra $5.1 billion for the year. On a monthly basis, we are talking 
about $425 million a month. For the first three months of this year, the price averaged at around $US113. That is 
nearly $1 billion in additional revenue stream for the three months. The price has to fall well below $US60 before 
that erodes over time. If government members want to talk about whether I understand the financials for a year, 
they can go for their lives. I do understand them. 

Currently, the government has rivers of iron ore royalties flowing into the state coffers. Do I believe it is sustainable? 
When we see record high prices such as this, of course we do not believe they are sustainable. That is why the 
government should not be talking about how well the economy is doing. The whole economy is just about totally 
relying on what is happening in the mining sector. The government might say that there has been a spike in retail 
spending and housing, but look at the stimulus that has been ploughed in with JobKeeper and JobSeeker. Look at 
what has been ploughed in with the state government’s own grants, and the federal government’s grants, towards new 
homes. Of course we will see those sorts of increases.  

Is that sustainable, Treasurer? I do not believe it is. That is my concern. The government is not looking at what is 
required for the economy for the medium to long term. If I am wrong, government members can get up here and 
explain why I am wrong. All the policies I have seen from this government are totally focused on delivering an 
outcome between now and March next year. What happens after March? The government says, “We don’t care. 
We’ll deal with that later.” If our economy is doing so well, why was the Residential Tenancies Act issue extended 
for another six months? The government would not do that. It would extend it only if there was an underlying 
concern about the existing economy, yet the government wants to tell us that everything is fine and that we should 
not look too closely here. 
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Let us start looking at some of the statistics. I know the government can find some statistics to say that things 
are up and that we can see online advertising for jobs is up, and that is great, but the government tells me that the 
Western Australian economy is performing better than domestic economies anywhere else, yet the latest statistics 
show that the domestic economies of South Australia, the Northern Territory and Queensland performed better than 
Western Australia in the last quarterly results. 

Mr W.J. Johnston: The politics of dancing! 

Mr D.C. NALDER: The member for Cannington is obviously worried about this, is he not, when the statistics show 
that South Australia, the Northern Territory and Queensland all performed better than Western Australia in the last 
quarter? Why on earth is the government saying that we have the best economy? On what basis is the government 
saying that we have the best domestic economy in Australia? The government might want to grab a couple of little 
points, but let us look at what happened in the Western Australia economy in the June quarter. We saw a decline 
of six per cent for the quarter. What is really interesting is what the Australian National Accounts state. I quote — 

Total final consumption expenditure decreased 6.8%, driven by a: 

• 10.6% decrease in household consumption reflecting falls in hotels, cafes and restaurants, transport 
services, and recreation and culture 

Partly offset by a: 

• 3.5% increase in government consumption due to increased state and local and defence spending 
in response to the COVID-19 pandemic 

Private gross fixed capital formation decreased 4.2%, due to a: 

• 10.7% decrease in dwelling construction as work commenced remained at low levels 

We know that has started to pick up with some of the stimulus that both the state and federal governments have 
provided for a period of time. The accounts continue — 

• 12.9 % decrease in intellectual property products with a fall in research and development 

Partly offset by a: 

• 3.9% rise in machinery and equipment reflecting increased mining investment 

Public gross fixed capital formation decreased 1.7%, driven by a: 

• 7.8% decrease in national general government as investment projects near completion 

• 4.5% decrease in Commonwealth and state and local public non-financial corporations 

It is interesting that although we see in the data that mining is doing well—we know that; it is actually booming again—
overall, the domestic economy contracted by six per cent, which is worse than that in Queensland, South Australia 
and the Northern Territory. Here we have the hubris of the government spruiking that Western Australia is the best 
in Australia, and we are not necessarily seeing that. 

Another thing that has been really fascinating to watch is the decline in housing prices. The average Western Australian 
household assesses its own wealth position based on the value of its residential property, and the greater the value 
of their residential property, the greater most Western Australians view their own asset position or wealth. We have 
seen a continual decline for the entire McGowan government term. It has declined since 2014; I acknowledge that. 
The Treasurer likes to get up and say that 60 per cent of the decline was under the previous government, but that 
is factually incorrect; 60 per cent of the decline has been under the current government and the largest decline was in 
2019. The year after, the Premier went out and told everybody that it is time to go and buy a property. The government 
is out encouraging people to buy Western Australian property in a year when we have seen the largest decline over 
the last six years. I always say that the Premier needs to be very careful about the advice that he provides people, 
because people may listen to that advice and act on it, and it may cost them dearly. I believe he has a responsibility 
to those people to whom he provides advice. What makes this worse is that whilst the government is telling people 
it is a fantastic time to buy a house, it is out there quietly selling a thousand homes. 

Mr A. Krsticevic: It is selling 1 300 homes. 

Mr D.C. NALDER: The government is selling 1 300 state housing homes. It is out there selling them into a market 
that it is telling people is rock bottom. It is telling the general community that there has never been a better time to 
buy a property and trying to get people to buy the properties that it is selling in a declining market. The government 
is selling in a market that it believes has bottomed out. Why is the state government selling state housing homes at 
a time when the market is assumed to have bottomed out? If we look at the reports, a three-bedroom, one-bathroom 
home in Armadale had the state’s lowest price in 2019 of $150 000, and it was a state housing home. The government 
is out there saying that it cares about people. We only have to go down to the CBD in Perth after 6.30 at night to 
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see who is sleeping in the malls, or go and look at tent city on the railway line, to see what is occurring here. We 
are selling state homes at a time when we have increasing homelessness. This economy is doing well, according 
to the Treasurer, and yet the people in our community we are supposed to be supporting cannot get that support. The 
government has turned around and sold homes out from underneath them. The government wonders why the number 
of homeless people is increasing. Where is the government on this issue? It wants to stand there and tell us how 
fantastic our economy is doing, “We’re doing it better; we’ve managed this economy better; we’ve managed this 
pandemic better.” We need only look at the fact there are homeless people living in a tent city and the government 
is sneaking about selling homes from underneath people at a time when it is trying to convince other people in the 
community to buy a home, particularly those who struggle more than the average person. The government is saying 
that there has never been a better time to buy while it is flooding the market with other homes to try to put further 
downward pressure on the housing market. It is incredible that the government would do that. 

This government claims that it is managing our economy well. If we want to know how the government is managing 
our economy, we need look no further than the unemployment rate. The government can say that there has been 
a big drop in the unemployment rate and the biggest gain of employment, and I know that the Treasurer will get 
up and say that, but he forgets to add what happened two months earlier in the decline, and how much further it 
fell compared with the rest of the country. The Treasurer has the benefit of a mining boom that is happening in the 
background at the same time. We sit here shaking our heads and thinking, hang on, we are doing so well, yet we 
have an unemployment rate of seven per cent compared with Victoria, which is in total lockdown, which has an 
unemployment rate of 7.1 per cent. Victoria is in total lockdown, and its unemployment rate is only 0.1 per cent 
worse than ours. I sit here, scratch my head and ask: why is the government in Western Australia acting with so 
much hubris around the economy when our unemployment rate is at seven per cent versus Victoria at 7.1 per cent, 
and when the national average is still lower than here? There is something fundamentally wrong. If we look at the 
data, 240 000 people in Western Australia are either unemployed or underemployed. That figure of 240 000 is 
certainly not something to crow about. We know that we have a serious issue when we get to over 100 000 unemployed 
people; we just need to go back in history to see that. We know that this data is understated because it does not 
include people on JobKeeper and JobSeeker. We have some real challenges in this economy to ensure that there 
is a sustainable future for Western Australians. I am not seeing actions by this government to deal with long-term 
sustainability and prosperity for Western Australians into the future. That is the challenge. 

I want to share a few more statistics with members. The government says that it is looking after people by freezing 
energy charges this year. It says that it has managed so well fiscally—forget the fact that it has received billions 
of dollars from GST on iron ore—that it can freeze energy charges. The reality is that Western Australia now has 
the second-highest electricity charges in the country, just behind South Australia. Over the last three and a half 
years, we had the largest increase in electricity charges of any state in Australia. Even if we freeze charges, we 
will still have the largest increase in electricity charges of any state in Australia. Again, the government has put 
households in pain.  

That is another issue I want to talk about. If Western Australian’s economy is doing so well and is the benchmark 
for Australia, why has the number of households in Western Australia that are suffering mortgage stress increased 
by over 100 per cent since the government came into office? It was already up by 67 per cent before the coronavirus 
pandemic hit in January this year. In January 2020, 152 000 households were suffering mortgage stress; in 
March 2017, that figure was sitting at around 90 000 households. The figure was already up by 67 per cent, but 
now 193 000 households are suffering mortgage stress, which means by definition that their monthly expenditure 
is greater than their monthly income. If our economy is doing so well, why do we have so many households struggling 
to make ends meet? Why is that the situation? Look over the lines from mortgage stress to actual mortgage defaults. 
It is forecast that our state average is going to be nearly double the national average of people who will have 
their homes repossessed. We know that the economy is being buffered at the moment because banks have deferred 
mortgage payments for people who are really struggling. That is going to start coming off soon. WA is forecast 
to have nearly double the national average of mortgage defaults over the next 12 months. It is another damning 
economic statistic. Households are struggling. 

This is where it gets fascinating. I love doing research, twisting in and looking behind things. Let us look at what 
is happening with Keystart. Keystart is an initiative set up to support people who would otherwise struggle to 
be able to afford finance from a banking institution. The government is there to help them get into a home. These 
people would otherwise struggle to save a deposit, but the state government is getting them started. It is a great 
program, as I have said in this house before, and the way in which the policy was set up at its foundation made 
a lot of sense back then because the interest rate was based on the standard variable rate of the four major banks. 
Back then, we did not have disparity between the standard variable rate and what the banks were offering in the 
general marketplace. Over time, we have seen a growing disparity between the rate offered by the banks and 
the standard variable rate, to the point now whereby the standard variable rate is sitting at above 4.5 per cent and 
banks are offering two per cent. 
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Mr A. Krsticevic: It is one-point-something. 

Mr D.C. NALDER: Yes, it is down below two, but let us keep it at two. It is 2.5 per cent higher. These people 
are struggling to make ends meet, and they are paying 2.5 per cent more in interest rates per annum. We want these 
people to succeed in paying down the debt so that they can refinance with a financial institution service and the 
government can on-lend to other people and help them get started in the property market. What makes this worse 
is that at the same time, the government is trying to put downward pressure on the property market to drive housing 
prices down further by selling a thousand properties. That is not the only thing it did—it brought in the foreign buyers 
tax at a time when we said, “Don’t bring it in now. We like the principle but the timing is wrong. The industry is 
on its knees. Don’t do it now.” 
The Treasurer may say, “Look how much we raised.” The Treasurer has not shared how much stamp duty they 
lost and how many rebates the government has given in stamp duty and foreign buyers tax for foreign buyers to 
buy an apartment.  
Mr A. Krsticevic: Let’s not forget the redraw facility on Keystart that encouraged people to withdraw as well.  
Mr D.C. NALDER: Yes. 
I want to take this to the fact that these people are paying 4.6 per cent. What did the Reserve Bank do after the 
COVID outbreak in February? It dropped the interest rate twice in the month of February and mortgage stress declined 
in February with those two interest rate drops because people had got a bit further in front before the pandemic hit 
and then all of a sudden they were hurting again. What did the government do? It just kept it at the standard variable 
rate. What happened to the standard variable rate with the two interest rate drops? It dropped in the first one; the first 
quarter per cent went through and it flowed through to Keystart mortgage holders. How much of the second interest 
cut from the Reserve Bank was forwarded to Keystart mortgage holders? It was absolutely zero. Keystart mortgage 
holders got zero. What did the government say during the pandemic? It said, “We’ve got to protect people who are 
renting a property. We want to make sure that landlords can’t evict them during this pandemic because that would be 
unfair.” We believe that people in need needed to be protected; we do not have a problem with that. But surely that 
would also apply to people with a Keystart mortgage. We expected that the government would want to do something 
for the people who were struggling to make ends meet. I put a question on notice in the other house. I asked: 
how many people have had their homes repossessed under Keystart since the start of this year? The answer was 60. 
I also asked: how many people have had their homes repossessed since the pandemic? The answer was 30. The state 
government has been repossessing the homes of Keystart mortgage holders during this pandemic; and at a time when 
it introduces legislation into this place to support people who are renting a property without applying relief to some 
of the most vulnerable in the community to whom we are trying to give a leg up. What is interesting is that the 
government said, “We didn’t repossess those homes, those people abandoned them.” Those people abandoned their 
home; they walked out! I am going to look into that a little bit more. It is really fascinating that the government brings 
legislation into this house to protect people but at the same time I have found out by asking a question on notice 
that it has repossessed 60 homes of Keystart mortgage holders this year.  
Again, the Western Australian economy is apparently doing so well. The point that I am trying to make is that there 
are elements in our economy that are doing well, but there are elements that are not. Members only have to go 
down to St Georges Terrace to see that. The government of its own volition decided to take responsibility for the 
City of Perth council. I am not saying that that was right or wrong and I am not judging that decision. But in taking 
responsibility for it, it therefore became responsible for how well it has been running in that period. The government 
of Western Australia appointed people to oversee it and it is responsible for what has happened inside the City of 
Perth pretty much for its whole term of government. It has been embarrassing for Western Australia.  
My wife and I spent a few days in Perth city during the winter recess. She said that she had never seen Yagan Square 
so I said I would take her there. We decided to walk to Yagan Square at 6.30 pm. We wandered up from St Georges 
Terrace. We went through London Court; there were a lot of empty shops. We walked out onto Hay Street Mall and 
the malls had been barricaded. I do not know what time they were barricaded but they had already been barricaded 
by 6.30 pm. There were already people sleeping in shop entrances on Hay Street Mall at 6.30 pm. We walked down 
Hay Street and William Street towards Wellington Street. I saw a homeless guy sitting on the corner with his shopping 
trolley. He said good evening and was very pleasant. We walked across to Yagan Square. There was a slight drizzle 
and it was freezing cold. There was a guy about 50 metres off yelling at the top of his voice. He did not have a shirt 
on, just a pair of jeans. I thought, “Right, we’re not going in that direction.” I could see a couple of security guys 
sitting about 30 to 40 metres away. I thought we would stay away from that guy.  
We went downstairs to the food hall in Yagan Square and only two shops were open out of about 30 or 40. It looked 
pretty dead. We wandered back out and walked towards Wellington Street and decided to go through the mall because 
there was not really anything to see in Yagan Square at 6.30, seven o’clock at night. It was pretty disappointing. 
We were about to go across Wellington Street when the guy who was wearing only jeans started coming towards 
us, still screaming his head off. I thought, “Hello.” I could not cross the street at that point. I stood between my wife 
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and the guy. There were actually six guys and they were screaming. I thought, “Far out. I don’t know where this will 
go.” They came past us and kept walking onto the street. There were already cars going through the intersection 
and they had to slam on their brakes. Out of nowhere two policemen turned up—they obviously were not far off 
but they were not visible to me at that point—and tried to herd them off the street. We grabbed something to eat 
underneath 140 William Street where a couple of places were open and then walked down Murray Street Mall where 
we saw six or eight people sleeping. That was the first time that I have not felt safe in Perth. I have never felt that 
before. I felt really uncomfortable. That is not a sign of the Western Australian domestic economy doing exceptionally 
well; either that or something is seriously falling through the cracks because if our economy is doing so well and 
it is something to brag about to the rest of the country, and if Australia is supposedly doing better than most places 
in the world and we have that scenario in the City of Perth, that is something that I am extremely embarrassed 
about as a Western Australian.  
Mr A. Krsticevic: That was happening before COVID.  
Mr D.C. NALDER: It was happening before COVID but what I am saying is that the government talks about how 
well the domestic economy is going and that we have the strongest domestic in Australia but it seems that the number 
of forgotten people is growing. The Labor Party has always made out that it is the champion of the forgotten people 
but the government has taken no action to address this issue. It is embarrassing for Western Australia. We want to 
be recognised as one of the best in the world, but the states and countries that are judged the best in the world are 
those that take responsibility for the most vulnerable in their community. If we are doing so well in this economy—
from what I hear the government expects to deliver a budget surplus—the government has no excuse to have forgotten 
the most vulnerable people in the Western Australian community. That is one of the social issues that we are seeing 
as a result of the government’s management of the Western Australian economy. That is one of the outcomes. We 
can add to that the increase—it appears to be an increase but maybe I am wrong—in violence in Northbridge, which 
seems to have started to skyrocket again. I do not understand that. I do not understand how that could be occurring—
there is no excuse. The government is delivering a budget surplus and we supposedly have one of the best economies 
in Australia and, therefore, the world, yet there are increasing levels of violence, increasing levels of homelessness 
and therefore an increasing level of vulnerable people in our community. As I said, the mortgage stress results 
show that we have a growing issue. We know from the nearly six years of decline in house prices that nearly one in 
five Western Australian households with a mortgage are in negative equity. They owe more on their mortgage than 
they have in the value of their property. That is a serious economic concern when so much of Australia’s wealth 
and prosperity is the equity that a person has in their home.  
If we extend that through to business, particularly small business, small business owners utilise the equity in their 
home for accessing finance for their small business. If they do not have equity in their house value, they cannot 
get finance to get their small business going. Again, it is an underlying fundamental principle whether we agree 
with it or not. I am not saying that it was sustainable or realistic when Western Australia’s median house price was 
higher than Sydney’s median house price. I do not believe it was sustainable or realistic, but right now our median 
house price is less than Adelaide’s and nearly $50 000 less than Hobart’s median house price. Something has gone 
awry in Western Australia. I believe the government’s economic policies prior to the coronavirus pandemic have 
contributed to that. 
I have shared these policies with the house before, but I will read them again. The first policy was the change in 
the regional migration status whereby the government on the political basis of its local jobs for local kids campaign 
shifted Perth from a regional city to a mainstream city like Sydney or Melbourne. I think the Premier said something 
along the lines, “I’m sick of seeing overseas people taking our kids’ jobs.” Every Western Australian, it does not 
manner which side of politics they are on, agrees with the principle that we want to put our kids first. I do not 
know anyone who disagrees with that. But the policy decision the government took to support that position did so 
much damage to jobs for our kids. It states in the government’s WA jobs book that for every three international 
students—the government now says four—there is one job. When the government changed the regional migration 
status, those students started shifting to Adelaide and Hobart. Members should look at what happened to tourism 
and other things in Adelaide and Hobart immediately after that decision. Boy did we help the economies of Adelaide 
and Hobart. They went off because of the international visitors who come to see their kids or nephews or nieces 
or friends or whomever. On average, about five international visitors per international student visit them and 
spend five to six times more than the average international visitor. On average, the number of international students 
coming to Perth went down by something like 12 000 based on our market share of international students nationally. 
It was the equivalent of stripping $750 million a year from our domestic economy—like that! International students 
did not need to buy new properties off the plan under their visa, like those with a 457 visa, their parents could purchase 
existing properties in the name of their kids. The government took those buyers out of the market, so, again, there 
was downward pressure. 
Then the government introduced the foreign buyers’ tax at a time when the housing industry was on its knees. 
I said in this chamber that it is not a matter of the principle; it is the timing. I was then accused by the Treasurer of 
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putting the interests of foreign investors in front of Western Australians. I said, no, the government by pushing up 
that tax—this basic economics 101—is stripping demand from the market. The government promised it would be 
four per cent, but it loaded it in at seven per cent. What happened? The international buyers disappeared. Then the 
government tried to reverse that policy and a couple of years later the regional migration status decision—too late 
for this year, anyway. The government reversed that decision by giving massive rebates but it still claims, “Look how 
much money we’ve raised. We’ve raised $20 million from foreign buyers from the foreign buyers’ tax. It was the 
right decision.” The government did not say how much stamp duty we have lost or how much was given back in 
rebates on stamp duty on the foreign buyers’ tax. 

These fundamental problems in our domestic economy were created by the government’s own actions and policies, 
and they are still there today. The stimulus the government is providing at this point in Western Australia, coupled 
with the stimulus infrastructure spend and JobKeeper and JobSeeker coming from the federal government, gives 
an artificial sense of where the economy is at. I expect things to improve on the surface and there to be a tick up 
at this point in time. My concern is how sustainable that will be into the future and what will happen. That is why 
I said at the outset that when I look at what the government has been doing in this space, I believe it is trying to 
get to March. It is all focused around the election, and so every decision is politically based rather than what is in 
the long-term best interests of the state. 

Ms C.M. Rowe: What’d you think we have been doing during the pandemic? 

Mr D.C. NALDER: I am talking about the economy. 

Ms C.M. Rowe: What’d you think we’ve been worried about? 

Mr D.C. NALDER: As I said, Western Australia has a very high unemployment rate that is above the national 
average; 240 000 people are either unemployed or underemployed; 193 000 households are suffering mortgage 
stress—it is up over 100 per cent since Labor came to government—and the mortgage default rate is nearly double 
the national average. The member for Belmont wants us to understand what the government has been doing. What 
has the government been doing? 

Ms C.M. Rowe: Looking after Western Australians. 

Mr D.C. NALDER: The government has not been looking after Western Australians. The member was not listening 
to what I just said to her about 193 000 households suffering mortgage stress and that we have a mortgage default 
rate double the national average. How can the member say that is looking after Western Australians? 

I have raised some serious concerns about actions of this government that have done a lot of damage in our domestic 
economy and highlighted some statistics that are a serious concern. Justifiably, we should be concerned about them. 
As I said, some of those concerns flow through to social issues in our community. I think the most visible example 
of how well, or poorly, this government has been doing in our domestic economy is what is happening in the 
community. We are seeing increased levels of crime and violence, particularly in Northbridge, and homelessness 
and issues in our Perth CBD. I want the city of Perth to be something we can all be proud of. At this point, after 
staying in Perth for three days, I cannot put my hand on my heart and say that I am really proud of Perth as a city 
and Western Australia at the moment. I believe a number of us feel that way. I would be surprised if the member 
for Belmont is happy about what is happening in the Perth CBD at this time. 

Those are the concerns I would like to raise. I expect that we will see further improvements. That will be interesting 
to see. The stimulus from the housing grants and sustained high iron ore and gold prices in the mining sector will 
continue to have a positive effect. The Treasurer pointed out that he does not believe that price is sustainable; nor 
do I. Therefore, the government cannot bank on that price and pin its claim about effectively managing the domestic 
economy on what is happening in that space. That coupled with concerns about what is happening in households 
and homelessness, and this government continues to have some serious challenges. 

Mr P.A. Katsambanis: Acting Speaker. 

Mr B.S. Wyatt: Acting Speaker. 

The ACTING SPEAKER (Ms J.M. Freeman): Treasurer. 

Mr P.A. Katsambanis: I called first. 

The ACTING SPEAKER: It flips. That is what I am told to do. 

MR B.S. WYATT (Victoria Park — Treasurer) [5.28 pm]: Thank you, Madam Acting Speaker. I rise to comment 
on what was a bit of a stream of consciousness from the shadow Treasurer. Some of which I have heard before, some 
of which was just about the fact that he wandered through the city once and what he saw. I want to start by saying 
that I am actually proud of the city of Perth. I think our CBD is something we should be proud of. It has changed 
fundamentally over the last 15 years, and with the city deal announced on the weekend with the commonwealth 
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government, we will see it change even more in the next little while. It is something we can be proud of. I go there 
every week. I was surprised it was a member’s first visit to Yagan Square. 

Mr D.C. Nalder: My wife’s first visit. 

Mr B.S. WYATT: It was the member’s wife’s first visit to Yagan Square. I go there probably every week. I take my 
kids. I have two daughters, aged 10 and 11 years. We go into the city because I like the city. It is dynamic and exciting. 
We go to Yagan Square. I notice the member referenced the vacancy rate in the Yagan Square food hall. How long 
do members think there have been vacant premises in Yagan Square? Is it one year? The reality is—I know this 
because I have responsibility for it—that the vacancy rate in the food hall has always been a problem because of 
its design. There is no doubt that that was exacerbated during the COVID restrictions. A range of businesses that 
were just getting there had the dramatic impact of having to close because of the coronavirus. I do not think it is 
sustainable as a food hall. There should be something else there. Its design and how it was done has been an ongoing 
problem. I suspect that once students are in that area, with the city deal and other developments, that will change 
Yagan Square fundamentally. I think Yagan Square is a very good development, along with the sinking of the railway 
and connecting Northbridge with the CBD. It is a good thing and we should celebrate that. It was started by the 
former government. The opposition should celebrate it instead of condemning it. 
I want to make one point. The shadow Treasurer said that he thought Labor governments were about taking 
responsibility for those most vulnerable in our community. That is why we were elected. Until the day I leave 
this place, I will always remember sitting on the other side of the chamber defending or critiquing the then 
Premier and the member for Bateman, who was the Minister for Finance, who said that Aboriginal people should 
not be living in remote communities anymore, and they are going to be closed down. I remember that fight with 
the then Premier. The member for Bateman was the finance minister at the time. He said that Aboriginal people 
should not live in remote communities and those remote communities needed to be closed down. Tony Abbott, 
the then Prime Minister, had withdrawn from a decades-long responsibility for essential services. He said, 
“We’re not going to fund ‘lifestyle choices’.” Colin Barnett and his government backed that. Just before the 
coronavirus restrictions came in—it must have been about February—I announced that $270 million would be 
allocated to fund those essential services. I always support the most vulnerable in our community. I will come 
back to that in a minute. 
The private member’s motion is broad, covering the domestic economy, ambulance ramping, mortgage stress 
et cetera. I will go through some of the issues that the member for Bateman raised. Again, he obsessed over the iron 
ore price. He rages against it, along with his colleague Hon Dr Steve Thomas in the upper house. As I keep saying—
I think he understands it now after interjections from me and the member for Cannington—it is an annual average 
price. Members have to understand that. That is something that Hon Dr Steve Thomas does not yet understand, 
after lots of questions I have answered in the upper house. It is not a point in time; it is an annual average price. 
Nonetheless, there is no doubt that the price of iron ore is high. The opposition is frustrated that I have been so 
audacious as to adopt a very conservative assumption around the iron ore price. Sitting on the other side of the 
chamber, when the member for Bateman was finance minister, Troy Buswell was Treasurer and Colin Barnett was 
Premier, I learnt that locked into the forward estimates was an unsustainable high price of iron ore. Guess what 
happened? The former government spent accordingly and when the price dropped, it found it had no clothes. That 
is why we ended up losing our credit rating, that is why we plunged into deep deficits and that is why the economy 
went into recession, during and after the greatest mining boom in the state’s history. That is what happened. The 
iron ore price is high. 
No other revenue sources are mentioned by the opposition. No-one mentions what has happened to other revenue 
sources or the GST pool. The reality is that iron ore is putting us in an extraordinarily fortunate circumstance at 
the moment, but it is not sustainable. We cannot and we will not assume that it is here to stay. It will assist us—
do not get me wrong—with our capital spend and our asset investment program. In a couple of weeks, members will 
see the largest asset investment program on record. The shadow Treasurer will see that I am not just interested in the 
figures leading into March. The reality is that everything is designed around March because that is the time frame 
around which the federal government has designed its programs—JobKeeper and JobSeeker. Although we get on 
really well with the commonwealth government, I am sure that it is not designing its policies around the state election 
timetable. The vast majority of that asset investment spend will be in 2021 and 2022. Why is that? History has 
taught us that the real impact usually occurs two years after these great disruptions. The member for Bateman is right: 
all this stimulus and intervention from governments—state and commonwealth—is distorting everything. Whether 
it be the unemployment rate, skills shortages, inflation or GDP, that is what stimuli do. We are taking an economy 
that has been buffeted by incredible economic restrictions deliberately imposed by governments around the globe 
and we are trying to stimulate; we are trying to create distortions to the normal economic cycle. That is what economic 
policy is all about and that is what a stimulus is designed to do. 
No-one has said that the economy is wonderful. I think the good data frustrates the opposition but no-one is saying 
that the job is done and this is wonderful. There are underlying serious issues that will take some time to work through, 
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I suspect deep into the next term of government, regardless of who wins the election, because we know that when 
unemployment gets high, it is sticky and it takes a long time to come down. That is what history has taught us. 
Philip Lowe, the governor of the Reserve Bank, briefs the nation’s Treasurers, as he does with national cabinet. He 
is very good. The points he makes to us are also made in his public commentary. His great worry is keeping people 
connected to jobs, and that is what we are focused on. That is the utter focus of the tiers of government at the moment. 
I suspect that we in this place are all familiar with the dramatic social consequences of long-term high unemployment. 
We need to do what we can to avoid that. Philip Lowe says, “Don’t worry about tax cuts; the bang for the buck in 
tax cuts are minimal compared with infrastructure spend. Get on and do your infrastructure spend.” It is very 
interesting. Every day, he badgers the governments—mainly the states because the states carry the majority of the 
effort around infrastructure spend—to spend more and get money out quicker. The other component he focuses 
on is monetary policy. There is probably a bit more that can be done, but it has probably maxed out that particular 
bullet. Some more things can be done, particularly if we start getting into the unconventional space. The third point 
he makes relates to regulation reform—making it easier to do things, easier to set up a business, easier to invest that 
money and easier to move between jobs. They are the three points that he makes time and again, and he is right. 
We are all trying to do that. 
We have introduced reforms, whether it be the planning reforms of the Minister for Planning or the tourism reforms 
of the Minister for Tourism—with his brainwave interjection, he referred to one sometime ago relating to small 
bars. At the same time, we need to do the things that the Minister for Child Protection talked about during question 
time today—we need to pump extra support into those social services. 
The data around crime during the coronavirus restrictions has been very interesting. No doubt, PhDs will be written 
on this in years to come. There has almost been a collapse in some opportunistic crime, particularly during this period. 
I note that the police commissioner made this point today when he appeared before a parliamentary committee. 
The increase in family and domestic crime during that period required that effort. The minister talked about that 
at great length in this place. We will continue to provide support in that area. That is not just a one-shot investment. 
There has been significant investment over the term of this government but that area will clearly need ongoing 
support, which we will provide, and we have in mental health and those other spaces in the community that have 
really borne the brunt of the pandemic. 
These interventions cannot be permanent because we cannot afford that permanency. Also, to be honest, I do not 
want the state government in that landlord/tenant relationship any longer than it needs to be. It is not a natural place 
for a state government to be, regardless of its political colour, but it is there now and it will stay there. Similarly, 
with the commonwealth government in respect of intervening in the insolvency practice around letters of demand 
and therefore insolvencies, both personal and corporate. When all this comes out over the next couple of years, 
I hope JobKeeper, the new Newstart, does not go back to the old levels. I do not think it will, to be honest. I think 
the commonwealth government has learnt a lesson from this period around how low Newstart was and that it was 
unsustainable—it was too low. JobKeeper and JobSeeker, as well as our policies, will start to come out over time 
and we will be left with what this has done to us in the long term. By then, hopefully, we will have a much more 
normalised global economic environment in which to operate. That is what we hope, but there will be an impact. 
I tweet about this stuff and talk about it because plenty of people, not just in this place, are obsessed about the negative 
data; and there has been plenty. But I also want to point out how well Western Australia is doing. This is without 
dispute: WA is doing, on a comparative basis with all the other states in Australia, damn well. I say again that 
Australia is one of the global leaders in respect of its health and economic response to coronavirus; therefore, WA is 
one of the leaders on the planet in how we have dealt with it. I will continue to point out to Western Australians that 
they have done damn well. Remember back in March, the Prime Minister and the Premiers in the national cabinet 
said that these restrictions would be in place until the end of September. That was why we had the end-of-September 
deadline, but it has broadly extended many of those things until March 2021. I remember thinking at the time that 
it will take us a decade to get over this.  
Treasury has tried to model this. It was very difficult because it was modelling things that it never thought it would 
have to—that is, deliberate government decisions to close down the economy. How does it model that? In its 
worst-case scenario, Treasury had a 12 per cent quarterly contraction for June. In the end, thankfully, it was not 
12 per cent, but it was still the largest on record—six per cent. Compared with other states, that was pretty good. 
I think I said during question time at some point that compared with states such as New South Wales and Victoria 
that had opened up their borders, they had much larger declines. Looking around the planet, Britain had a 20 per cent 
decline and the US had 10 per cent, from memory. They are huge declines. Overnight, England reimposed some 
restrictions that are expected to be in place for six months. Last night, I was exchanging texts with friends in London, 
wishing them all the best. They are devastated by this. The confidence and morale of a country are shattered when 
this sort of thing happens. That is why the Premier so clearly defends the Leader of the Opposition’s agitation to bring 
down the border, and he will continue to do so, because Western Australians have made that sacrifice. That sacrifice 
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can be measured in a six per cent contraction in the June quarter, and we want to protect it. That is why there has 
been such strong support for what we have come to refer to as the hard border. 
Yesterday, I referred to the Deputy Governor of the Reserve Bank of Australia, Guy Debelle. Yesterday morning, 
he gave a speech. I thought: the Reserve Bank will have to take note of Western Australia because when we get 
briefings from the Secretary to the Australian Treasury, he notes the performance of Western Australia. He has 
a real interest because this is an experiment that no-one ever imagined would ever take place. He has been watching 
Western Australia quite closely. I will quote again what Mr Debelle said in his speech yesterday. He said that the 
strongest recovery has been in WA, with an improvement in business investment and a sharp rebound in the 
housing sector boosted by the support from both the federal and state governments. That is correct. I am surprised 
that the member for Bateman critiques that support. Yes, this will come off. There will be a bring-forward impact 
of what we have done—that is, the latent demand for construction of new homes. I suspect that a flood of returning 
Western Australians has had an impact on the established market. That obviously drives through to new builds. 
There will be a consequence of this in due course and we will find out what that is. By then, hopefully, we will 
have some form of managed population growth again, which effectively halved overnight with the restrictions on 
international travel. Guy Debelle highlighted things that the governor talks about in his public commentary around 
the importance of confidence for households and businesses to invest et cetera. Our confidence in Western Australia 
has returned to pre-COVID levels. It has gone really well. We are seeing that flow through to retail trade, which 
experienced, up until July, the strongest annual growth in seven years. A couple of things are driving that. I think 
we are all familiar with what they are. We have had this wealth effect. 

Coming back to commentary in some of the advice we received from the federal Secretary to the Treasury, levels 
of poverty—“poverty” is defined however the commonwealth Treasury defines it—have been at record low levels. 
Treasury has never, on its records, seen it so low. This is an economist definition of “poverty”; they look at all 
sorts of things—bank balances et cetera. That is not sustainable. 

Mr P.A. Katsambanis: It is mainly income though. 

Mr B.S. WYATT: Yes, JobSeeker and JobKeeper. 

Mr P.A. Katsambanis: Because of the increase in JobSeeker. 

Mr B.S. WYATT: Correct. There have been huge increases in term deposits with banks. Also, superannuation 
has had a massive impact on that. People have taken out their superannuation when they could, and pretty much 
stuck it in the bank, thinking it might be needed in the near future. Undoubtedly, that has had a huge impact. That 
has driven a lot of retail activity. It has catalysed the shift to online retail for many people. Everything is personal—
an example I can think of is my mother-in-law, who was very hostile to the whole idea of online retail. She is a certain 
age; she just did not trust that. But in fear for her own health, she got into that space and she will not be brought 
back—away she goes! I suspect that has happened with a lot of people; hence driving what has been retail. My mother 
and my mother-in-law—those on pensions—received two lots of $750. That was effectively spent and went out 
the door. We are seeing a lot of impact on the retail industry. The commonwealth policies are working; I always 
acknowledge that. The JobKeeper and JobSeeker policies, despite the distorting impacts they are clearly having on 
people wanting to return to their previous role, will be incredibly important policies in Australian history. People 
will look back on this time and analyse it, write PhDs and talk about it et cetera. They are signature policies that 
have been very successful in Australia, compared with that in almost any nation around the globe. 

The member for Bateman is right when he says that our unemployment rate is high—it is high. Of course it is high, 
but it is not as high it was. It is going the right way. The payroll data that I talk about, which is a new dataset that 
the ATO has been releasing since the coronavirus, although a bit volatile, is certainly showing the same message 
that we are seeing from the official figures around job creation in Western Australia. The member for Bateman is 
right: it was a record increase, but it was also on the back of a record decrease a few months ago. No-one is hiding 
from that fact, but the reality is that 32 200 jobs were created in August. That is the largest increase on record. I do 
not dispute that that was also on the back of the largest fall in jobs on record earlier in the year. 

The Premier talked about this: today, the commonwealth Department of Education, Skills and Employment released 
its internet vacancies index for August. That highlighted that job advertisements increased in WA by 10.6 per cent, 
or 1 700 jobs, for the year to August 2020—the highest in the nation. They are strong indicators of demand. Across 
the spectrum, it is dominated by tradies. I previously talked about the stimulus that we are putting in place that is 
driving a lot of that demand. I dispute the characterisation of the economy that the member for Bateman made. Prior 
to the COVID restrictions, the economy was doing well. The domestic economy grew by 3.4 per cent, in year-end 
terms, in the March 2020 quarter. As members will see very shortly in the Annual Report on State Finances, the final 
quarter, the June quarter, had an impact, but for nine months Western Australia was effectively unscathed. For 
75 per cent of the year, we were unscathed. In fact, we were ahead on both the projected surplus position, as members 
will recall from the midyear review, and economic growth.  
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Mr P. Papalia: You did such a good job that you wanted to rest on your laurels!  

Mr B.S. WYATT: It did not quite take, Minister for Tourism. I am like a bad breakup. It takes a couple of days. 
But I will get there.  

The first three years of this government were very much around budget repair and fiscal repair. That has been well 
ventilated in this place. That certainly created the environment that we now have in which we can spend, and we 
will be spending. I have talked previously about the asset investment program. During this entire COVID period, 
we have been focusing on household and business support, and we will continue to do that.  

I want to specifically address a number of issues raised by the member for Bateman. He talked about the decline 
in the median house price. I reiterate that 60 per cent of that median house price decline relative to its peak took 
place under the previous government. I will take the member through that. The median house price fell from around 
$550 000 in the March quarter 2015 to $507 750 in the March quarter 2017, a $42 000 drop, and the momentum 
was strong. That is the reality. At that time, the member for Bateman did not talk about that in this place. He never 
mentioned the issue that was occurring right under his nose. Last week, on 15 September, the ABS released data 
that showed that two-thirds of the 11.9 per cent house price fall from its peak in March 2014 was under the previous 
government. There is no doubt about that. The flip side, of course, is that home affordability in Western Australia 
is strong. Western Australia is the most affordable place in Australia in which to buy a house.  

The member for Bateman also talked about mortgage stress. That is interesting. He used data from an outfit called 
Digital Finance Analytics. That is actually a blog. It is not an enormously credible dataset, but it is a dataset that 
the shadow Treasurer has decided to pin his credibility to, and so be it. Since Digital Finance Analytics started, it has 
always been part of “the sky is falling” set. I suspect that goes well with the member for Bateman. I want to make 
this point. When DFA defines mortgage stress, it does not consider in any way household assets. That is not part of 
the equation when it comes to its analysis of mortgage stress. A person may have assets in the millions or billions of 
dollars, and still be under mortgage stress. That is why the data series that the member for Bateman likes to hang 
his hat on is not credible.  
The member for Bateman also used that dataset to say we will have record defaults. The fact is that the data used 
by Digital Finance Analytics does not flow through to the more credible real time data around bank arrears and court 
mortgage repossessions. I will deal first with arrears. I refer to a report from Standard and Poor’s on 30-day–plus 
arrears by state, based on residential mortgage-backed securities. That is an important dataset that is captured. It is as 
close as we can get to a real time dataset. Under the former government, that doubled. In 2013, it was 1.2 per cent. 
In March 2017, it went up to around 2.3 per cent, which was the highest rate of any state or territory at the time. It 
then peaked in April 2019. The most recent figure is for July 2020, when it went back down to 2.6 per cent. The 
number of 30-day–plus arrears doubled under the former government. 
The data for repossessions is similar. The member for Bateman talked about Keystart. I want to refer to Supreme Court 
data. The banks need to go through the court for repossessions, so this data is straight from the court. In 2011–12, the 
rate of repossessions peaked at 1 500. That was obviously during the time of the former Liberal–National government. 
In the first nine months of this year, there were 836 mortgage repossessions, which is around 10 per cent lower 
then when the former government left office in 2016–17. I make the point that it is easy to find a blog, as the member 
for Bateman did, and extrapolate from that, rather like Chicken Little, that the sky is falling. However, when we 
analyse the data around arrears and mortgage repossessions, it highlights the inadequacy of the particular blog site 
that the member for Bateman likes to utilise. 
On a more serious note, we are all speaking with the executives of various banks. They are all saying the same 
thing, that effectively what they are seeing in Western Australia is consistent with what they are seeing around 
Australia with arrears, both credit card and mortgage, and defaults. Ultimately, there is not a lot of activity in this 
space. As I said earlier in my contribution, we will not know the true situation until we get government out of these 
current interventions. 
The member for Bateman critiqued the Keystart process and the fact that it is designed to drive people into 
mainstream commercial banks. That is what it has done its entire time. That includes the entire time the member 
for Bateman was Minister for Finance. I can tell the member that the interest rate is not having any impact on 
demand for the Keystart product. We have had to increase the borrowing limit for Keystart three times, and maybe 
even more, because of the huge demand for its product. That contradicts the complaints of the member for Bateman. 
It actually got to the point that I was a bit worried—not that it will not tear us apart—about our exposure to the 
property sector. Keystart is doing what it should be doing in these unprecedented times. The demand for the Keystart 
product is extraordinary. 
I am actually in agreement with the member for Bateman’s critique of the social housing funding mechanism and 
the fact that it is effectively funded from the sale of social housing. That is not new. For many decades, we have been 
selling public housing to fund public housing. Sale and new construction has always been happening. Recently, as 
part of our government’s $5.5 million WA recovery plan, we made a significant extra investment in social housing. 
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In particular, the Minister for Housing has been given a large spend for refurbishments. A refurbishment is much 
greater than just maintenance. People have to move out, and the place is stripped and refurbished, and, hopefully, 
has another 20-year life. One of the main reasons social housing properties are sold is because the property itself—
not the land, but the property—has come to its end of life, and it is sold off, I assume, at land value. The purpose 
of refurbishment is to refresh properties so that they can be released to tenants who need them. 
I get it. The member for Bateman hates the foreign buyers tax. He is campaigning to abolish it. We will be campaigning 
to point out that the member for Bateman will be abolishing the foreign buyers tax. That tax is delivering exactly what 
we expected. The revenue projections for the foreign buyers tax have held, including during the coronavirus period. 
Nonetheless, I will be pointing out ad nauseam that the Liberals will abolish that tax should they win the election.  
The member for Bateman never came back to the issue of Keystart and repossessions. Although we have intervened 
in these relationships, people can still be evicted, and houses can still be repossessed, but it is a bit of a process. 
When we have a huge asset base such as Keystart, people abandon properties, usually with huge outstanding rental 
arrears. People should not be surprised about that. As a government, we do not leave the property to rot. We 
take charge of it again, and the law requires us to go through the repossession process. That is why we have data 
from the Supreme Court that highlights the fact that the repossessions rate peaked in 2011–12 under the former 
Liberal–National government.  
It is a diverse motion from the member for Bateman, and I want to finish by making some points. On any dataset, 
Western Australia has handled the coronavirus better than any other state, and Australia has handled the coronavirus 
better than most nations on the planet. There is no doubt about that. The fundamentals of both the Australian and 
Western Australian economies are strong. We have handled it well. Thankfully, most of us have managed to get back, 
really, to life without restrictions earlier than anyone expected. The hard border, both domestically and internationally, 
has allowed us to do that. I understand that it is causing pressure on families. My sister is desperate to return to Perth 
with her family. She lives in Melbourne. She cannot get into Western Australia. She has had a couple of goes with 
the G2G PASS but she cannot get in. This is having an impact on families. 

People also understand that the six per cent contraction in the June quarter was the wealth sacrifice that Western Australia 
made to eliminate community spread, and they are very reluctant to give that away or risk that. I watch the situation 
in Melbourne very closely; thankfully, the numbers there are going the right way. I have absolute confidence 
that the Victorians will get on top of this and that it will continue to go the right way. We all want that to happen. 
Western Australia’s hard border allows us to fly to Broome and provide business to all the regional tourist operators 
that the Minister for Tourism keeps telling us about. It allows us to live a life as close to normal as possible. Of 
course, there are issues that we now have to deal with, such as record low rental vacancy rates and skills shortages 
in agriculture and aquaculture. These are difficult problems, but we will deal with them. 

I do not accept the approach taken by the shadow Treasurer that the government should not be talking about the 
positives in the economy. The government has managed this situation well. We did not take the blunderbuss approach 
that the opposition wanted us to do—that is, bang, to spend all the fiscal capacity in one hit and, when the smoke 
cleared, check who was still standing. We have been a lot more surgical in our responses than the opposition would 
have liked. There is one main reason for that. I wanted to ensure that this budget not only deals with the initial impacts 
of the restrictions and provides a clear recovery plan, but also, and importantly, regardless of the outcome of the 
next election, provides the capacity on the balance sheet to perhaps manage another outbreak. Who knows what is 
coming at us in 2021? We may have to do more when JobSeeker and JobKeeper finish in March, as they are currently 
planned to do. We may need to use the balance sheet again. A blunderbuss approach is not a sensible approach. It 
would not be a sensible use of taxpayers’ money to provide a $10 000 grant to every business. There is a better way 
to do it, and I think we have done that well in WA. We have been surgical, we have been considered, and we have 
looked at where we can maximise the impact of our spend. 

The biggest difficulty over the next two years will be in getting money out the door on those infrastructure programs, 
but we are determined to do it and to support the economy. No-one says for a minute that the impacts have not been 
huge on our economy, community and society from what has happened with the coronavirus, and what continues 
to happen around the world. Until the globe is back to some form of normal activity, Western Australia will continue 
to be impacted by this, and the state and the commonwealth will need the capacity to respond. I think that the budget, 
which will be delivered in two weeks’ time, will highlight that we not only have responded well but also continue 
to have the capacity to deal with whatever may emerge in the future. 

MR P.A. KATSAMBANIS (Hillarys) [6.03 pm]: I rise to support the motion moved by the member for Bateman 
and to highlight the impact of the government’s policies on people in my community—that is, people who live in 
the electorate of Hillarys and across the northern suburbs. In many ways, I think the people of the northern suburbs, 
including the people of Hillarys, are often the forgotten people when we talk about the Western Australian economy 
and the problems that people are facing. I also want to address some of the issues that the Treasurer raised in his 
response to the member for Bateman, because I think they were interesting and point to a government attitude that 
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in some parts is laudable but in other parts contributes to the pain that households and small businesses in my 
electorate and across Western Australia are suffering. Some of the attitude of the government also contributes to 
a higher level of uncertainty for those people. 

The starting point is to talk about what is going on out there. The member for Bateman described Western Australia 
as having a two-speed economy. Ordinarily, I would agree with him, but I think there is an added layer and an added 
complication, which the Treasurer also spent a bit of time talking about—that is, the artificial short-term stimulus, 
which has created almost a three-speed economy. There is one group at the top—the miners, particularly iron ore and, 
to a lesser extent, gold. They are doing very well, thank you very much. As a result, the disproportionate reliance by the 
state of Western Australia on iron ore royalties is growing. We are very quickly becoming a one own-source-income 
state. We have put a lot on the back of iron ore. In the old days, it was said that Australia rode on the sheep’s back; 
Western Australia rides on iron ore’s back right now. I think everyone is barracking for the price of iron ore to stay 
high, but even the Treasurer acknowledges and accepts that it is unlikely to be sustainable over the medium term, let 
alone the long term. That is one level of the economy. 

At the bottom end is a group of people who are receiving income that they have perhaps not received before. I do 
not criticise or condemn those people, but they are getting short-term stimulus from the impact of JobSeeker in 
particular, and also JobKeeper. It is an artificial stimulus that has led to quite a significant distortion. That will wash 
out financially from our system, but no-one can predict the impact of that washing out on real people with real 
lives, including small businesses. I will get to that in a minute. 

Then there is the group of people in the middle—that is, the majority of Western Australians—who are not benefiting 
from the rivers of iron ore and are not recipients of JobKeeper or JobSeeker. Those people are doing it tough, and 
they are telling us so. Whether they are workers, pensioners, self-funded retirees or small business people, they 
are doing it tough, and have been doing it tough for a long time. In the first three years of this government, before 
the pandemic hit, they were hit with additional household fees and charges. Electricity charges went up. Water 
charges went up. Motor vehicle registration and other government fees continued to go up and up. The average 
Western Australian family is paying more than $850 a year in additional government fees and charges than they 
were paying prior to this government coming to power. This is during a time that the government has been crowing 
about its growing budget surplus, aided and abetted, primarily, by the increase in iron ore royalties and, finally, 
from getting a fair deal from the federal government on our GST revenue. That fair deal continues to wash through 
our accounts in a positive manner. Again, in the current financial year—we will see the budget in a few weeks’ 
time—there will be an increase in overall GST revenue to Western Australia because the percentage relativities 
are going up, irrespective of whether GST goes up or down across the country. There are two very strong positives 
there helping the government budget, but the government is not helping the family budget by restraining its increases. 
Thankfully, during the pandemic the government wised up that people were really, really struggling, and it pulled 
the reins on it and stopped the increases, but it has not given anything back. The government has not given the 
$850 a year back in any meaningful form, so people are still doing it tough. The Treasurer lauded that we have 
done better than any other state. On some measures we have, but on other measures we have not. The published 
unemployment rate in Western Australia is still higher than the national average, which means a lot of people out 
there want a job but do not have one—way, way too many people. We understand some of the reasons for that, 
but there are a lot of unemployed people. We are not doing well on the unemployment measure. 
I turn to yesterday’s Australian Bureau of Statistics data on payroll jobs and wages. I note that the Treasurer has made 
a great deal in the last 24 hours about the payroll jobs figure, which shows that payroll jobs in Western Australia 
from the start of the pandemic on 14 March through to early September had fallen, but less than the national 
average. However, he did not spend any time analysing the fact that the other side of the data showed that payroll 
wages, that is the overall money people take home from their employment, had fallen by 4.3 per cent in that time, 
which is basically around the national average and is far worse than the equivalent states of South Australia and 
Queensland, as well as the Northern Territory—the non-COVID mainland states and territories. It is also far worse 
than the ACT, but I do not think that is a fair comparison. I am not going to say that the government has not done 
well because real jobs and real wages in a real economy such as Western Australia have fallen more than in the 
protected economy that is the ACT, which primarily revolves around public service wages and spending. In 
comparison, wages for Western Australians who are in jobs have fallen by more than wages for Australians in 
South Australia, Queensland and the Northern Territory, which reinforces that people out there are doing it tough. 
They are doing it really, really tough, and so are small businesses. 
The Treasurer discussed very clearly the boost to retail spending because of the economic stimulus of the federal 
government. Yes, retail spending has gone up, but hidden in those figures—to his credit, the Treasurer alluded to 
it, but did not extrapolate to highlight the real consequences—is that the growth has primarily been happening in 
online sales at the expense of sales in bricks-and-mortar stores. We are seeing a transfer of Western Australian money 
that would primarily be exchanged over the counter at Whitford City shopping centre, Beldon shopping centre or 
anywhere across the metropolitan regional areas to big conglomerates in big warehouses primarily in the eastern 



Extract from Hansard 
[ASSEMBLY — Wednesday, 23 September 2020] 

 p6394a-6411a 
Mr Dean Nalder; Mr Ben Wyatt; Mr Peter Katsambanis; Mr Shane Love; Mr Paul Papalia 

 [13] 

states. With that, once JobKeeper comes off, we will see a massive shift in jobs in retail and associated industries. 
That will seriously impact disproportionally on two groups that do not deserve to be impacted. The first one is women, 
because retail, particularly part-time work, is driven a lot by the employment of women. Similar to retail, bank 
branches and the like are also closing at a great rate of knots. That will impact on jobs in those retailers for women. 
It will also impact on jobs for young people who get part-time jobs at night or on weekends. If those retailers are 
shutting because patterns are shifting and people are buying online from big warehouses in the eastern states, the 
retail spending figures will continue to look good, but the retailer employment figures will plummet, and that is 
a serious risk to our economy as soon as JobKeeper starts tapering out—and it is going to start tapering out at the 
end of this month. There is going to be a transition, but it is already going to start tapering out by the end of this 
month. That is a really, really big risk, and people are very worried. The Treasurer said that perhaps people have 
withdrawn their superannuation and stuck it in the bank. I think for many people that is a prudent move, because 
it is their money and they have decided to put it in the bank for a rainy day, because they are worried a rainy day 
is coming. They really are. 
Households are doing it tough. The shadow Treasurer, the member for Bateman, spoke about mortgage stress and 
defaults. For real people out there who are in mortgage stress and default, it is cold comfort to say that 2011 might 
have been worse or it might have been better. It is about what they are suffering right now. We see the league tables 
published and usually the top six or seven hot spots for mortgage stress and default in the whole of Australia are 
dominated by Western Australian postcodes, so it is quite clear that mortgage stress and default is a disproportionate 
problem here in Western Australia. That is that middle-speed economy. That is the group in the middle that is not 
benefiting from the rivers of iron ore and gold that are coming into Treasury coffers, and it is asking for assistance 
from the government. We see the social issues associated with that such as the rise in violent crime and the lack 
of investment in dealing with it at every level, including, but not limited to, police. We see ambulance ramping. 
People living in the northern suburbs such as Hillarys, Padbury, Craigie, Beldon, Mullaloo and Kallaroo are genuinely 
worried when they hear that on Friday there was no ambulance available for a significant time in the entirety of 
the northern suburbs. That is not good enough for a government that crows about its economic management and 
big budget surplus. There is no point squirrelling away the budget surplus if the government cannot provide an 
ambulance on call in the entirety of the northern suburbs of Perth to someone who needs it for a significant period of 
the day. That is not good enough. The government should invest in the emergency departments so they can process 
ambulances quickly, and if it needs to, it should invest in more ambulances, but it should not let the public down, it 
should not let the people of the northern suburbs down and it should not let the people of the Hillarys electorate down. 

I turn to homelessness. We speak a lot about the really visible homeless, and the media like to focus on them as 
well—I think too much sometimes. 

Ms S.F. McGurk interjected. 

Mr P.A. KATSAMBANIS: I see that the Minister for Community Services and many other portfolios sighed there! 
There is a big focus on the visible homeless, but how about the minister come to the northern suburbs with me and 
I give her a tour showing the invisible homeless—the people who nobody focuses on; the people who are the quiet 
homeless. Come to the car parks along the northern beaches. By northern beaches, I mean north of Hillarys Boat 
Harbour; I do not mean Trigg, Scarborough or Watermans Bay where the car parks are visible and there are no 
trees. Come to the car parks along the coast north of Hillarys Boat Harbour. Yes, homeless people have been living 
there for a long time, but those numbers are growing. We are not just seeing single people or groups of single people, 
but families with young children—families whose members had jobs, homes and schools for their children who 
are now living out of their cars. They have exhausted all the possibilities. Perhaps they are the people the member 
for Bateman spoke about who handed in their keys to a property for which they could no longer afford the mortgage. 
Perhaps they have exhausted their network of friends and relatives. That happens in the northern suburbs. A lot of 
people in the northern suburbs do not have a family network because a lot of us, myself included, come from 
somewhere else—primarily overseas, but also interstate. People do not have a broad family network. They end up 
shuffling around in those car parks at night, moving around the shopping malls during the day, and generally trying 
to get their lives back together. We cannot forget those people. We do not want to create any more. We bring motions 
like this to this place because we do not want to create any more of those people. We want people to be given an 
opportunity. We want people who fall down to be given a hand up and allowed to stand back on their feet again. 
That is not happening. 

Then there are the small business people. Small businesses are doing it tough. Small businesses always do it tough. 

[Member’s time extended.] 

Mr P.A. KATSAMBANIS: I grew up in a small business and I ran small businesses as an adult. I consider myself 
essentially at heart to be the product of small business and to be a small business person. Small business always 
does it tough. But in periods such as this, during a pandemic, all they ask for is a fair go. Today, I noticed that the 
Minister for Small Business, who is here—he is usually here during these debates, which is good of him—came into 
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this chamber and told us about his support for travel agents. He was quite proud to tell the chamber that we are the 
only state to provide a specific support package for travel agents. That is all well and good. Should we cheer? Should 
we clap? Should we give the minister a gold star? The fact is that we are the only state that did not provide a specific 
support package for small business people who did not qualify for payroll tax relief. Six months down the track, 
the minister has carved out one group from all the small business people who were seeking relief. It is a very deserving 
group; I have advocated to the minister on its behalf. I know that the minister’s response has been good and positive 
all the way along here, and he has finally provided some support. It is a bit late, but it is going to be really, really 
helpful. But we still remain the only state without a comprehensive small business support package. Every time we 
raise it with the Premier, he says, “You want us to give money to every single ABN holder who might have got an 
ABN 10 years ago and still holds onto it.” How does every other state manage to weed out the small businesses that 
deserve it from someone who might be wanting to take a lend? Every other state has managed to do it. 

Mr P. Papalia: They didn’t put enough money in for more than eight per cent. 

Mr P.A. KATSAMBANIS: Maybe it was the eight per cent that they figured was worthy and necessary. Some small 
businesses have done pretty well during this period, but some are still doing it tough out there. Travel agents are 
one group doing it tough, but so are lots of other people. They could have really used that money to help them with 
their business transition in March, April or May. I am sure they are happy to be getting it in September; I am not 
begrudging it and I am saying good on the minister for finally doing it. But the government has not supported 
small businesses across the board in the way that every single other state has managed to, and that is disappointing. 

That leads me to some of the comments that the Treasurer made. In his contribution, the Treasurer said that the 
revenue boost that the state government is obtaining right now is unprecedented. He did not use these words, but 
he effectively said that it is a bit of a windfall, so we as a state have to be careful not to hardwire the expense side 
of our budget with recurrent expenditure on the basis of what is windfall revenue. I am disappointed that the Treasurer 
is not here to hear me say this, but I commend him for that. I fully support and endorse that statement. He 
highlighted that there is going to be an asset program in the coming budget. That is heartening because when we 
have windfalls, we want to invest in the future. We want to invest in infrastructure for the future rather than hardwiring 
recurrent expenditure. The investment should be essentially shovel-ready investment that enables job creation at 
the same time as building infrastructure to genuinely stimulate the economy, because we know that jobs are down 
and unemployment is high. 

If the Treasurer is genuine about an asset program, perhaps he could look at some of the needs in the northern suburbs 
and my electorate and the needs of people in my electorate when he looks at how to spend that asset program 
money. Obviously, the most crying-out need in my community is the need to fix the crumbling infrastructure of 
some very, very old schools that are past their use-by date. I was elected as the member for Hillarys in 2017. It seems 
a long time ago; it was only three and a half years ago. In my very first speech in this place, I highlighted that the 
Hillarys Primary School and Springfield Primary School buildings are past their use-by dates. They are wonderful, 
absolutely amazing school communities, with great teachers and great leader principals, fantastic committed parents 
and friends of the schools and enthusiastic students. I am sure that is the case of almost every school in the state, but 
these are the schools I visit and the people I see. They are totally committed. The parents are committed to their 
children’s education; the principals and staff are committed to educating the kids; and the kids are bright and cheery 
and want to learn and have fun, but they cannot do it with the threat of ceilings falling down, or, as we saw last 
week, the actuality of ceilings falling down on children. It is not the first time it has happened at that school. That 
is the really galling thing. 

Mr D.J. Kelly: It happened under your government. 

Mr P.A. KATSAMBANIS: I will take that interjection; I will accept that. It has happened over a number of 
governments. Hillarys Primary School on Lymburner Drive was built in 1973 as a temporary school. It was not built 
to last; it was meant to move to another site. We will not get into the specifics of how it ended up being a permanent 
school. The government spent a little bit of money on it through my advocacy. We got some extra funding to build 
additional car parks, because the school is not on a major road. 

Ms S.F. McGurk: Our government paid for it, but it’s because of you. 

Mr P.A. KATSAMBANIS: I advocated and advocated. The minister wrote to me and said, “Yes, I will give you 
some money in the next round.” I even got up here and made a grievance to this Minister for Small Business. It was 
good; it happened. We have some maintenance money to tidy up the old concertina doors that have been around 
since 1973. Any member of Parliament who has been into their schools will know exactly what I am talking about. 
Those buildings! Thankfully, there was no asbestos in the roof that collapsed. There is asbestos all over these schools. 
Hillarys and Springfield primary schools in particular are verging on dangerous, and we saw what happened last 
Thursday. They are perfect school communities to support with an asset investment program. They are absolutely 
perfect school communities. We should not play politics with these things. We should not spend money on schools 
based on electorate pendulums or the whims of one government or another. I totally accept that this neglect goes well 
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beyond the term of this government, but I have only been the member for Hillarys in the term of this government. 
I can only advocate to this government. That is why I am here advocating to the Minister for Small Business. 

Mr P. Papalia: You were the upper house member for north metro.  

Mr P.A. KATSAMBANIS: As the Acting Speaker (Ms S.E. Winton) knows, my allocated areas were Butler and 
Perth. I was advocating for them and I did that to the best of my ability.  

The government has an opportunity here to help the students, teachers, principal, parents and the school community 
to get the school buildings that they need and deserve. It can preserve the good bits, such as some of the newer 
buildings that were built in the Building the Education Revolution and some other buildings that have been built 
over the years but it should replace the crumbling old buildings with new ones. I am sure that there is plenty of 
documentation inside the department to do that.  

With the redistribution of the boundaries, Belridge Secondary College has come into my electorate. I did not have 
a high school within the old boundaries of my electorate. The allocated high school for students who live in the 
suburbs of Padbury and Hillarys is Duncraig Senior High School, which is groaning at the seams. The school is 
a victim of its own success and it is also a victim of demographics. It was built to cater for around 1 200 students or 
so but it now has 1 600 or 1 700 students and its projected enrolment is up near 2 000 students. It needs significant 
investment and it needs it now—it absolutely needs it now. It is not good enough for the school to be repurposing 
specialist classrooms for generalist teaching, which is also what is happening at Hillarys Primary School. It is so 
full that the classrooms that had to be moved out of the block where the ceiling collapsed the other day now have 
to meet in the library and the enclosed gathering space. The community will bear that; it understands. But it needs 
to know that their government—not the Liberal government or the Labor government but the Western Australian 
government—is prepared to invest in that school. It is the same for Springfield Primary School and Duncraig Senior 
High School. These communities deserve the same support that has been given to other communities. If there is 
an asset investment program and these schools are not on the list, I will have to question how these funds are being 
allocated. I know that every member advocates for their community. Every member says, “My community needs 
this and needs that.” I am sure that there are other deserving schools. I am not asking for one cent to be removed from 
any other deserving school. I am asking that from the pool of money, the rivers of iron ore, there is investment in 
some of the schools in my electorate: Hillarys Primary School, Springfield Primary School and, although it is not 
quite in my electorate but it is where a large chunk of people in my electorate send their children, Duncraig Senior 
High School. I am asking for a fair investment in those schools because they deserve it and they need it.  

The opposition moved this motion today because it wants to highlight to the government that it is not good enough 
to say that everything is okay because iron ore prices are high, that it is not good enough to say that everything is 
okay because JobSeeker and JobKeeper are masking some of the problems within our economy and that it is not good 
enough to say, “We’re trying our best but it’s all too hard.” There is more that the government can do for households, 
small business and students.  

MR R.S. LOVE (Moore — Deputy Leader of the Nationals WA) [6.33 pm]: I will be very brief because I know 
that the Minister for Small Business wants to make a contribution. I will run through some of the issues that are 
affecting the economy in a big way and will come to affect the economy in a big way. I am talking about the looming 
shortage of labour and logistics for harvesting, especially of vegetable crops. If the research done by Deloitte Australia 
comes to fruition, households can expect up to a 60 per cent increase in the price of vegetables in the coming weeks 
and that will have implications for all householders. It also has severe implications for the growers themselves. 
We know that about 70 per cent of staff who harvest vegetables in WA are usually backpackers or international 
seasonal workers but only about half of the usual number of those is available, as the minister well knows.  

We have been told that many of the backpackers who are available in the state are choosing to do hospitality work 
in town rather than going out bush to look for the jobs that they might have normally done. As a result, many growers 
have had to cut back, sometimes up to 50 per cent, in their forward plantings, which is obviously going to have 
a significant impact on the availability of vegetables in the coming year. I am aware that many growers in my area 
are having trouble sourcing labour. I refer to the Gingin salad bowl, if you like, through to the citrus areas in the 
midlands and up into the melon growing areas in the midwest. Those labour shortages are really starting to bite. 
Along with that is the looming shortage of truck drivers to assist with all sorts of industry efforts. The Nationals WA 
met with the Western Roads Federation and the Australian Livestock and Rural Transporters Association and were 
told that there is a real shortage of truck drivers; indeed, at least 500 truck driver jobs remain unfilled as well as 
a number of heavy vehicle mechanics, operations and administration roles. If those critical jobs remain unfilled, 
other jobs will not be able to be taken up because there will not be a supply chain to enable the economy to function. 
It is predicted that the shortage will become much worse as Christmas approaches and interstate drivers who are 
in WA return to the eastern states to be reunited with their families. The industry wants greater exemptions for the 
transport industry to allow drivers to enter and work in Western Australia until more drivers can be trained. Industry 
is prepared to pay to bring in, test and quarantine drivers if the government puts that on the table. Industry has solutions 
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and it is ready to talk to the government about how that can be done. It is not asking the government to pay for it all. 
It wants the government to cooperate with it to ensure that its measures work. It is also asking that better roadside 
testing be available in places such as Norseman, Eucla and Kununurra so that drivers do not have to uncouple their 
road trains and head down the road to access COVID-19 testing in hospitals, which not only adds a huge amount 
of inefficiency because it takes time, but also raises animal welfare concerns.  

I will talk briefly about some of the experiences of growers. I will outline the situation of one grower in my electorate 
who has about 250 hectares of fruit trees. They need labour for between six and eight months because between the 
various crops on their property, that is the time that they supply to markets. They are experiencing significant labour 
shortages at the moment. They usually employ up to 120 workers. Despite a real effort over many years, only 
20 per cent of their workers are local workers. Most of those are permanent staff. The work includes pruning, picking 
and packing. They supply to a range of national retailers and normally export to 15 different countries globally. 
Their labourers are required from February to October. They encourage Australians to enter the workforce but 
they have been generally unsuccessful in attracting Australians to work in those areas and rely on seasonal workers 
from other countries. They are asking the government to put itself forward and opt in to the federal government’s 
Pacific Labour Scheme and the Seasonal Worker Programme. As far as I understand, all the other states have opted 
into that program. They are not all underway but they are working towards it. There is an ability for the government 
to do something about these workforce shortages in the medium term by getting involved in the Pacific Labour 
Scheme and the Seasonal Worker Programme to get workers in. They want an established pathway so that it can 
be done properly. In all cases, the industries are keen to ensure that Western Australia remains a safe haven, if you 
like, from the ravages of COVID, but they want to see the necessary measures put in place to allow that to happen. 
Since March, the Nationals have been calling for solutions. I have a time line of letters asking for the government 
to deal with matters such as the labour shortages. In the first instance, we were calling for backpackers’ visas to be 
extended to allow them to continue to work. That has been done. I am not saying that none of the measures have 
been taken up, but we have been calling for and pointing out that these looming shortages will have a really sharp 
impact on our economy and on many businesses. 

Mr D.J. Kelly interjected. 

Mr R.S. LOVE: Please! 

The ACTING SPEAKER (Ms S.E. Winton): Minister, he is not taking interjections. 

Mr R.S. LOVE: It looks like that will happen this harvest. It is workers like shearers, vineyard workers and essential 
workers of all sorts.  

People in my electorate have come to me about jobs that are jobs enablers. They have jobs putting in a new processing 
plant or a large livestock facility and they need some key personnel to come into the country to install or set up 
the equipment, and then jobs would flow from that. They have been trying to go through the channels to get the 
G2G PASS to get the people into the country to do that work, but they are meeting brick walls, and being told that 
it will be six or seven weeks before they will get an answer on whether they can get in a key person to enable them 
to continue their business. These people are running egg production facilities, horticulture and hatcheries, which 
are all very, very important to the food security of Western Australian households. We will see that sharp point if 
those shortages come to fruition. I have been told we will see a very sharp point at which we will have sudden and 
rapid increases in food prices and threats to food security. 

The Premier today in answer to a question from Hon Mia Davies about this very matter said that farmers need to 
do more work, such as listing themselves on Studium and Seek, to get workers out to places that need them. A grower 
I was talking to said that the type of people who respond to the Studium site are students who are looking for up 
to 20 hours work a week. They cannot work more than that because of their support payments et cetera and he is too 
far out for them to take up the jobs. It is not an option for him. He has been advertising on Gumtree, through the 
Harvest Trail and placing ads locally, but he is getting no more than a couple of calls at a time. He is really doing 
the work to try to get those people, but simply cannot get staff out to his operation, and we have a very serious 
situation looming.  

We understand the security of our citizens is paramount. We are not asking for quarantining et cetera to be done 
away with; we are asking for some key personnel to be prioritised and for government to work with some of the 
key industry groups like Vegetables WA and road transport organisations to ensure that key personnel can get into 
the state. We are not asking for any favours and in most cases we are willing to help pay for these things, but we 
certainly need a clear pathway to get key people in. The Minister for Small Business would appreciate how that would 
flow through to all the small businesses in a local community that benefit from the larger organisations getting staff. 
Of course, we also know that broadacre areas have staff shortages for the harvest et cetera, which is accentuating 
the problem of a shortage of heavy vehicle drivers. That is becoming a real problem for supply chains for all sorts of 
industries in Western Australia in not only agriculture, but also mining and general supply to the building industry, 
which is experiencing a boom because of the current stimulus packages.  
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I am going to wind up at this point so that the minister has an opportunity to speak. I am sure that my constituents 
and the chap with the 250 hectares of fruit trees really want to see Western Australia pick up and opt in to the 
Pacific Labour Scheme seasonal worker program, and work towards putting in place quarantine and other protocols 
necessary to bring in those workers. They want to see the government do that because we cannot see that Wander Out 
Yonder will yield results. We know that so far a bit over 400 people have been found to fill 7 000 jobs. We need 
an answer. Thank you very much. 

MR P. PAPALIA (Warnbro — Minister for Small Business) [6.45 pm]: I thank members for their contributions. 
With respect to the member for Moore’s concerns, as he knows, I am very aware and sensitive to the fact that there 
is a significant shortage of workers in the horticulture and agriculture sectors. The government has responded, as the 
member recognised, through the creation of a campaign, including government funding to support people willing to 
go and do that work with, I think, a $4 000 grant. It is not my portfolio. My element of the campaign does not have 
funding enticement; we are just notifying people of the hospitality and tourism opportunities in the regions and the 
attractiveness of doing that work. I believe there is a degree of attraction in the nature of the work and where it lies. 

On the challenge in the agriculture sector, there is a government campaign and communications plan to let people 
know where the job opportunities are and how people might make contact with employers seeking workers. There is 
also funding from the state government of $40 a day, which I think amounts to around $4 000—I cannot remember—
with a view to attract people, support them and assist them. That is one response. I understand that the Nationals, in 
particular, are focused on advocating for the Pacific Labor Scheme to be renewed or allowed. That is a consideration 
for the Chief Health Officer. The Chief Health Officer’s advice on the potential risks associated with that program 
recommencing will always be taken. The advice has been wonderful and has resulted in the best outcome probably 
on the planet for the economy and health. 

That aside, I think the member gave some potential suggestions of where we might go. The member has heard the 
Premier suggest that he has spoken many times to the Prime Minister asking that further incentives be provided to 
people currently on JobSeeker. The Premier has suggested that the federal government should for this one season 
enable people to retain their JobSeeker and retain the money from working without being penalised. I think that 
is a wonderful suggestion, and any advocacy by the state Nationals with their federal colleagues and the federal 
Liberal Party would be appreciated. That is one potential pathway forward that might be faster and more effective 
than waiting for Pacific Islanders. Despite that there was a Pacific islander program, I am not sure that if we were 
to enable them to enter the country, enough would be willing to come, because they have concerns about COVID, 
too. Their families would be concerned about them going away overseas and potentially being isolated from their 
families and home support. All of those things are concerns. It is a competitive market. Every other jurisdiction 
has agricultural demands as well. We know that there is a potential workforce resident in Western Australia if we 
can attract and incentivise them to do the work, noting that labour is an attractive and valuable commodity right 
now. People’s time and energy is worth more than it was before COVID.  

There is demand for labour right around Western Australia, and not just in agriculture, as the member for Moore 
knows. In the regions in particular, every type of small business is flourishing. The member for Bateman mentioned 
small business once when he moved the motion but he did not talk about it again. The member for Hillarys spoke 
about small business, but only in negative terms. I have spoken to literally hundreds of small business people in 
the last couple of months since the restrictions were lifted. There is a boom going on, particularly in the regions. 
It is not just in hospitality—accommodation and tourism—it is also in retail. The member for Hillarys observed 
that retail will collapse when JobSeeker and JobKeeper ends. The observation he made that captured my attention 
was the suggestion that people have migrated online. I am sure that the member for Moore has spoken to some of the 
retailers in his electorate because he is a bit more connected than some other people. I have walked regional 
businesses door to door and spoken to retailers. I can tell the member that some sectors are booming; they are literally 
doing more business than they ever did before COVID, including sports retailers, bike shops, surf shops and even gift 
shops in some regional towns. Western Australians are doing two things: they are going for a wander out yonder, 
responding to the wonderful opportunity they have to encounter destinations like nowhere else on the planet. They 
have it all to themselves right now. They are also knowingly making a contribution to their fellow citizens. I have 
met businesspeople who say that their city customers are deliberately choosing to spend money in regional centres as 
they pass through or when they stay overnight and explore the region. I do not think that phenomenon is just linked 
to JobSeeker or JobKeeper. We will know soon enough because it is about to taper down. 

The other element is that even though the federal government is seemingly not willing to consider incentivising 
JobSeeker recipients to go out to the regions this year, it is about to taper down JobSeeker. When that happens, the 
environment will shift. 

Mr R.S. Love interjected. 

Mr P. PAPALIA: No, it goes down. I have spoken to people in the tourism industry and hospitality, racing and 
gaming. I have also spoken to a lot of liquor licensees who are having difficulty enticing casuals back to work 
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because working at that level is almost commensurate with, if not exceeding, what they might have been getting 
before in return for time. It will be interesting to see what happens. I hope that JobSeeker remains at a level that 
people can live and survive on. It was terrible before. As the Treasurer indicated, I hope the federal government 
has received that message. A number of dynamics are now at play. A lot of casual workers are getting JobSeeker. 
A lot of hospitality outlets are having difficulty enticing them back to work. Perhaps it will become more attractive 
for people to work in the agricultural sector, although I think it is a competitive market. As I said, labour is a valuable 
commodity right now. I am getting texts from hoteliers saying they are having real difficulty attracting staff. That 
is an interesting phenomenon. When something is scarce, it is more valuable. 

Mr R.S. Love: Would you look at those seasonal worker programs? 

Mr P. PAPALIA: That might be considered within the policy associated with protecting the state. It is undeniable 
that the hard border and the ability to open up our economy, with the safety offered by that hard border, has made 
a significant contribution to the state. It is not just related to iron ore. That is laughable. Anyone who says that iron 
ore is making our community vibrant and creating this booming phenomena that we are experiencing in the regions 
is out of touch. A lot of other sectors are booming right now, including housing construction and manufacturing. The 
other day, we announced more than $100 million for the defence industry sector, infrastructure build and training 
spend to facilitate future growth in our defence sector in Western Australia. Infrastructure will be near term, right 
across government. We announced $150 million for tourism infrastructure as part of the $5.5 billion recovery plan. 
Massive government investment projects are underway, including all those that the state government was looking 
for. We are all very competitive in the process, proposing projects, but they had to be shovel-ready with a view to 
getting going in the next six to 12 months. We need a return in terms of jobs. That is occurring. It is true that the 
resources sector is doing very well. A large amount of investment is occurring in the resources sector concurrently. 
There is a lot of demand for labour in our market. I am not sure whether the Pacific islander program would be 
successful even if we opened the border. It is a competitive environment. A lot of jurisdictions want those people, 
and I am not sure that all the people who used to come would be willing to come. 

That aside, the member spoke about specific individuals in his sector and whether it would be possible for them 
to be considered through some mechanism to get a G2G PASS and come in. If he has not already done so, I urge 
the member to seek a meeting with the Minister for Agriculture and Food and ask her to approach the emergency 
coordinator. The minister can make the case for specific individuals who might be high priority—the enablers, as 
the member suggested. That is happening in other sectors. Other individuals have been given exemptions because of 
the nature of their skill set or because they have a very particular or unique skill set, or a limited number of people 
have that capacity. As the member knows, a lot of other people have been given exemptions after being encouraged 
to live here permanently—migrate and do the job, if they have a job. That is a specific employment opportunity 
and a key enabler for that particular sector. I urge the member to work with the minister. I have done it in hospitality. 
Initially, a lot of those exemptions were focused on resources, some health services and those sorts of categories. 
We advocated for the hospitality sector because some skill sets are very scarce on the ground and are actually an 
inhibitor on the economy. That does not mean that people get a pass straightaway; it means that they get into the 
process and the police conduct that vital role of deliberating around the threat versus benefit. They mitigate the 
risk and carry out those sorts of processes when considering that category of individuals. That might help. 

Mr R.S. Love interjected. 

Mr P. PAPALIA: Some of the people who come to me are successful while others are not. I am not talking about 
individuals; I do not campaign for an individual, but I make the case for a category. For example, in the early days 
of the pandemic, when things were very tight—they are gradually becoming less so as there is more confidence in 
the safety of the process and we also have the ability to manage the threat and the risk—we did not have hospitality 
workers such as chefs. We can now make the case for those people. It does not mean that their case gets up or that 
the process is faster than it was before. That time frame is long by necessity. I urge people to be patient and determined 
and continue with the process. I also urge the member for Moore to talk to, and work with, the minister. I encourage 
her to assist in advocating for specific groups. The member is not talking about hundreds of people but some of 
these individuals, who are definitely enablers. I urge him to do that. It is happening in other sectors. Agriculture is 
a vital sector. I understand that it is under a lot of pressure right now. 

As I indicated at the outset, I am not the one who is making these decisions. Like the rest of cabinet, we contribute. 
Consideration has been given at all times to what we might do as the environment shifts. It is a very difficult 
environment in which to make predictions very far into the future. I am very encouraged by the numbers that we 
have been seeing on the east coast—I think everyone is. Hopefully, that will enable confidence within the office 
of the Chief Health Officer and the emergency coordinator to consider further measures that might address the 
challenge. The government is very aware. It is very focused on trying to do something for the agricultural sector. 
It is also very aware that it is a crucial moment. I will be interested to see what happens with JobSeeker and whether 
things shift in the near term. That may also have an impact on the wider tourism and hospitality sectors. They are 
confronting the same sorts of challenges. 
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Debate adjourned, pursuant to standing orders. 

House adjourned at 7.00 pm 

__________ 
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